NOTES

1.
Accounting Policies

The 4th quarter financial statements of the Group have been prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statement.

2.
Exceptional Items

There was no exceptional item for the fourth quarter ended 31 December 2000.

3.
Extraordinary Items

There was no extraordinary item for the fourth quarter ended 31 December 2000.

4.
Taxation
The taxation figure comprises the following :-







         Current
              Cumulative




    

         Quarter                      Quarter




          
        
         To date
                   To date







    31 Dec. 2000                31 Dec,2000




   

         RM’000                      RM’000

(i)   Current taxation

      


(394.85)                         204.68

(ii)   Under provision in 

         prior years

          

               -

 (iii)   Deferred taxation      

                          215.00                            215.00









_______







      


(179.85)                         419.68








             _______

The difference between the effective tax rates for the third and fourth quarter is attributable to the loss incurred in the fourth quarter.

5.
Pre-acquisition Profits

There were no pre-acquisition profits or losses for the current financial period ended 31 December 2000.

6.
Profits on Sale of Investments and/or Properties.

There were no profits on sale of investments and/or properties for the current financial period ended 31 December 2000.

7.
Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31 December 2000.

8.
Changes in the Composition of the Company

There were no changes in the composition of Group during the current financial period ended 31 December 2000.

9.
Status of Corporate Proposals

On 10 April 2000,Commerce International Merchant Bankers Berhad on behalf of the Board announced a proposed Rights Issue of up to 24,230,800 new ordinary shares of RM 1.00 each at an issue price of RM 4.00 per share on the basis of eleven new ordinary shares for every ten existing ordinary shares held.  As a result of the Restricted Warrant Issue whereby the actual number of warrants issued was determined, in the proposal to the Securities Commission, the quantum of the Rights Issue was amended to up to 24,003,869 new ordinary shares.  The exercise is intended to raise approximately RM 84 million cash. The proposal will enable the Company to retire debt, take on the manufacturing challenge and position itself to participate in new technology-based business initiatives. The proposal will also enable the Company to meet the Securities Commission’s minimum issued share capital requirement of RM 40.0 million for companies listed on the Second Board. This Proposal was submitted to the Securities Commission and the Kuala Lumpur Stock Exchange on 12 May and 15 May 2000 respectively.

The Securities Commission had on 31 July 2000 approved the Rights Issue as proposed subject to the following terms and conditions:-

(1) The issue price of the Rights Shares must be fixed on a date after the SC’s approval of the Rights Issue.

(2) Should the issue price of the Rights Shares be fixed at a discount of more than 30% to the theoretical ex-rights price of the Company’s ordinary shares of RM 1.00 each based on the five day weighted average market price of the shares prior to the Price Fixing Date, the Promoters and Directors of B&O are required to provide written confirmation that they will not dispose of their Shares from the ‘ex-date’ of the Rights Shares until ten market days after the Rights Shares are listed on the Second Board of the Kuala Lumpur Stock Exchange.

(3) The Company and CIMB are required to submit a copy of the Abridged Prospectus relating to the Rights Issue to the SC for its perusal and registration prior to the despatch of the Abridged Prospectus to the entitled shareholders of the Company.

(4) The Company and CIMB are required to comply with all the requirements relating to rights issue as stated in Chapter 12 and 25 of the SC’s Policies and Guidelines on Issue/Offer of Securities.

The Rights Issue had been approved by the Shareholders of the Company in the Extraordinary General Meeting of the Company held on 30 June 2000.A draft Additional Listing Application has been submitted to the Kuala Lumpur Stock Exchange.  On 15 January 2001,CIMB on behalf of the Board of Directors of B&O submitted an application to the Securities Commission for an extension of time of six months up to 31 July 2001 for the Company to complete the Rights Issue.  The main reason underlying this application was the weak market sentiment prevailing in the second half of 2000 subsequent to the approval by SC which resulted in the delay of the implementation of the exercise.  On 5 February 2001,the Securities Commission approved the extension of time of six months up to 30 July 2001 for the Company to complete the Rights Issue. 

10.
Seasonal and cyclical factors

The Group’s operations are not affected by seasonal factors. The general economic scenario and construction cycle would however have an impact on the Group’s operations.

11.
Debt and Equity Securities

During the quarter under review, there were no issuance of debt and equity securities.  During the financial year under review .two batches of ordinary shares of RM 1.00 each were allotted as a result of the exercise of ESOS options namely 44,000 shares on 10 August 2000 and 14,000 on 22 September 2000..The issued and paid-up capital of the Company at the end of the financial year has increased to 19,157,000 ordinary shares of RM 1.00 each.

12.
Group Borrowings and Debt Securities
As at 31 December 2000, the Group borrowings can be analyzed as follows:

Short Term Borrowing





Secured
Unsecured
Total





RM’000
RM’000
RM’000

Bills payable and 

4,041.34
13,093.48
17,134.82

 Revolving credits

 Term Loan -


  263.66
       176.00
     439.66

 Payable within 12 months

 Bank Overdraft

1,804.24
     439.20
  2,243.44





6,109.23
13,708.69
19,817.92

Long Term Borrowing






Term Loan


371.89

    784.00
   1,155.89



Total



6,481.13
14,492.69
20,973.81

The secured long term loan is denominated in S$ for subsidiary company amounts to S$ 289,809.52.

13
Contingent Liabilities

The Group has no material contingent liabilities as at the date of issue of this announcement.

14
Financial Instruments with Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk during the current financial period ended 31 December 2000 and as at 26 February 2001 being the last practical date from the date of this announcement.

15.
Material Litigation

As at the date of this announcement, the Company is involved in the following material litigation issues.

(a) The Company has commenced legal proceedings against two construction companies in respect of non settlement of debt amounting to RM1,637,670 and RM 770,573 respectively.  

(b) During the first quarter of 2000, the Company commenced legal proceedings against a sub-contractor for RM 2.5 million for breach of contract .The date for the hearing has not been fixed.

16.
Segmental Information

Segmental information for the financial year ended 31 December 2000 are as 

follows :-


TURNOVER
PROFIT BEFORE TAX
TOTAL ASSETS EMPLOYED


CURRENT

YEAR

TO DATE
PRECEDING YEAR

PERIOD
CURRENT

YEAR

TO DATE
PRECEDING

YEAR

PERIOD
CURRENT

YEAR

TO DATE
PRECEDING

YEAR

PERIOD


31.12.2000
31.12.1999
31.12.2000
31.12.1999
31.12.2000
31.12.1999


RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000
RM ‘000

Malaysia
16,197.49
18,114.40
564.88
1,512.28
44,746.31
44,724.39

Singapore
14,924.90
16,682.00
456.85
529.50
27,563.46
30,033.90


31,122.39
34,796.40
1,021.73
2,041.78
72,309.77
74,758.29

Inter-segment
(707.38)
(598.01)


(11,784.38)
(11,444.55)


30,415.00
34,198.39
1,021.73
2,041.78
60,525.39
63,313.74

17.
Material changes in Quarterly results compared to the Results of the Preceding Quarter

For the fourth quarter ended 31 December 2000,the Group recorded a loss before taxation amounting to RM 1.15 million compared to the profit before taxation amounting to RM 660,855 recorded in the third quarter of 2000.The quarter to quarter reduction was attributable to the impact of debt provisioning made at the end of the fourth quarter.  

18.
Review of Performance

Turnover of the Group for the year ended 31 December 2000 amounted to RM30.4 million compared to the corresponding period last year which amounted to RM 34.2 million.  Group profit before tax for the year ended 31 December 2000 amounted to RM 1.02 million.  Group profit before tax for the corresponding period last year ended 31 December  1999 amounted to RM 2.04 million.  The difference on a year to year basis is attributable mainly to the impact of additional provisioning for the year under review consistent with the Group’s policy to adopt a prudent stance.

The results also have not been affected by any transaction or event of a material and unusual nature which has arisen between 31 December 2000 and the date of this announcement.

19.
Current Year Prospects 

The current financial year is expected to see economic growth moderating in Malaysia and regionally.  The Group expects to operate in a challenging environment. However,barring any unforeseen circumstances,the Group expects to maintain profitability.  

20.
Profit Forecast and Profit Guarantee

There was no profit forecast and profit guarantee for the period under review.

21.
Dividend

No decision on dividends has been made and an announcement on the matter will be made at a later date.  

FOR BELL AND ORDER BERHAD

AB RAHMAN MOHD DERUS

Company Secretary

28  February 2001

